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WASHINGTON, Oct. 10. — Edwin P
‘Wilson, 3 former Amer!can‘intemgmce:;
agent charged. with illegally: shipping :
explosives to Libya, attempted to divert |
" American technology used in electtonic
! intelligence. gathering ‘and. reconnais.- ]
“sance to the Soviet. Union, acoordingto
two former assodatatamﬂiar thh the
scheme. .

The 1977p1an.theysaid called om‘:
stealing the computer program- for.:
‘highly sophisticated American- equip-~
"ment in Iran that was used for detecting |
‘submarines and arnalyzing aerial recons"
naissance informaticn: The equipment;*
krown as a. digxtabimage processing |
system, can enhance sonar and satellit.e
data ard has been‘sought dy. the Rus-]
sxanssothattheycan improve theu'own_
recomalssance capabilities, © - '

* According to William J, Perry, Under
Secretary of Defense for technology. in
the Carter Administration, ‘the pro<
gram, called source codes and usually’
stored on tapes-or disks, ‘has a “direct_'
and pawertul"mxntaryapplicaﬂcn. -+
_Rﬂmunh%uﬁnmdautcwksf
- Cne former, associate of Mr, Wllson
'said that Mr. Wilson had asked him to
“‘appropriate’’ the program and that he
'had refused to'do so.: It is not known
‘whether Mr. Wilsor was able to:obtain”
‘the program trom some other source or
whemer-twaseverobtainedbythekuss

the

lstheﬂrstlndicaﬂonthatMr Wilson’s|
private business activities after he lert‘
the Central Intelligence Agency mays|
bave extended to the Soviet Union: Thes] |
‘computer code scheme alsa shawsMr.a

Wilson’s interest in ma:lneung mmm:y-q
related electronic equipment far-more:

: 1 | technology to the Soviet Union is consid-

" 41 “seriousloss” at the time. e

'sensiﬁvaanddﬂﬂculttoobtainthanlhe:
oxﬂmneedcv!ce_otht he-‘h charged’;
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" ered by senior Government officials, in-
cluding Defense Secrntary Caspar W.

% . Weinberger, i0 be a major threat to |’
.Amenmn superiority m mxhtary tech- -

nolosy

Discussions about the planned diver- |
: gsion involved David P. Shortt, an Eng-
4 i-lish businessman who acts as a key mid-

dleman for the transfer of Western tech-

nology to. the Soviet Union. Mr. Shortt §
! managed the Austrian office of the Hew- | i

i lett-Packard Corporation in 1973 when
‘two of the company’s computers were
n-amferred by that office to Czecheslo-

vakia without the required Government
a roval.. Senior intelligence officials
sald that “the’ Central Intelligence
' Agency considered the diversion to be a

Mr. Shortt, according to Federal law-
_enforcement officials, has twice been
the subject. of Government investiga-
tions concerning his ties to the Soviet
Union and to Mr, Wilson and Frank E.
Terpil, another former intelligence
! agent indicted with Mr. Wilson. Govern-
: ! ment officials say they have evidence
“that Mr. Shortt has met in Iran and the
Soviet Union with officials - of the
K.G.B., the Soviet Government’s intelli-
gence semce, but they do not imow if
Mr. Shortt is aware of the intelligence
connections of his Russian associates.

The Federal investigations, which
have not dealt with the computer code
scherne, were considered routine until
the recent emergence of Mr. Wilsonasa
major subject of investigations, Justice
Department officials said. They added
that the two investigations of Mr. Shortt
bad thus far proved inconclusive.. -

Mr. Wilson, responding to quwnons
through his Washington attorney, John
A. Keats, said that he had no recollec-
tionof the scheme to sell digital imaging

processing technology to the Soviet
Union. Mr. Wilson, currently a fugitive
and living in Libya; also told Mr. Keats
that he remembered meeting once with
Mr. ShcrttinlSﬂbutthattheyneverdxd
' any business together. i i

According to Mr. Xeats, Mr. W:lson
“thought that Mr.. Shortt was. con.nected
‘with Mr. Terpﬂatthetlme.,»,«' : -

Mr. Shortt, inanintervxewmhisum-'
don office last week, denied any impro--
‘priety in his business affairs. He ac--

“knowledged a past association with Mrol

‘Wilson; mcludmg participating in the
_discussions about transferring the com- -
puter code to the Soviet Union, but
denied that hehad ever participatedina 4
i business deal with Mr. Wilson. -~

He also denied having any nnproper
assouaﬁon with Soviet intelligence offi-
cials, and said that his role as a middle-
man in sales to the Soviet Union put him
in contact with many-Soviet officials
;and madehlm anatural target ! for suspi-
cion. % B

;::’s a very nne lln;‘you walk down
W you're working in hostile
er,”u“ldvmg_m‘ 3 ,-.&-n-:“‘i- m“l

: . terson said he bad left the company in
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Mr. Sborttaner Wilson worked m‘
! 1976 and 1977 as marketing representa-:
l tives for a California electronics com-
l pany that manufactured the image pro-

cessing equipment Mr. Wilson appar-
ently hoped to sell to the Soviet Union.

. The company, the Stanford Technology
Corporanon, not related’to Stanford
Umversxty, is based in Sunnyvale and-
! applied to the Commerce Department in+
1576 for an.export license to sell the
same equipment to the Soviet Union but

' was subsequently denied approval, ac-

: cording to Delense Department ofhcza.ls

whoreviewed theapplication. -

These officials said that, because of
the military applications of the tech.’
rology, the request. was eventually-
denied by Mr. Perty, then Under Secre-’
tary of Defense for research and engi-
peering and formerly the head of a com-
rany that manufactured dxgxta) nnage
processing eqmpment R

Mr. Perry, in a telephone mtervxew
said he did not specifically remember
the Stanford Technology application but
! that, in general, it would be a “‘serious .

rnistake” to give the Russians a **free:
ride”” in obtaining digital imaging tech-:
nology, an area in which the Russians .
lag behind America. He said it would be
difficult to determine whether the Soviet
Union had actually come mto possasswn |
ofthetechnology. =~ .» 1
A former Stanford Technology or‘xcxal
said that Mr. Shortt asked him in late
1575 to “make sure” the export applica-
ticn “‘passed,” an instruction that the
employee, Glenn Peterson, said he in-
terpretted as calling for him to “lie or
ﬁll cut the form inaccurately.” Mr. Pe- ]

| large part because of Mr. Shortt’s re-
| quest and the attempted sale to- the
SovietUnion.>- - i
Mr. Shortt said he told Mr.Petersonto
“prepare the mformatwn for the licem,-
ingform.” -
Mr. Stmrttsaidhe metMr lesonand
Mr. Terpil, another former C.I.A. em-
ployee indicted last year with Mr. Wil-
son on charges of shipping exposives to
Libya, in Tran in 1976 through Albert
Hakim, an Iranian businessman who
- controlled Stanford Technology. At that
-time, Stanford Technology was selling
; sophisticated surveillance systems as

| well as dxgxtal image procming eqmp-
j ment. o N B 3
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